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Item 1.01 Entry into a Material Definitive Agreement.

On September 16, 2004, CopyTele, Inc. entered into a modification of its Long
Term Agreement with Boeing Satellite Systems International, Inc. allowing Boeing
to provide CopyTele's encryption products for use over the Boeing-built Thuraya
satellite communications network. Under the modification, Boeing will be the
exclusive distributor of CopyTele's DCS-1400-D (docker encryption device),
USS-900T (satellite fax encryption device), USS-900TL (landline to satellite fax
encryption device), USS-900WF (satellite and cellular fax encryption device),
and USS-900WFL (landline to satellite and cellular fax encryption device)



products. Customers desiring to purchase such products will be able to find
authorized Boeing sales information under the "Encryption Products" link on
CopyTele's website, www.copytele.com.

There is no material relationship between CopyTele or any of its affiliates,
the one hand, and Boeing, on the other, except for the Long Term Agreement.
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