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Section 5 – Corporate Governance and Management

Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers;
Compensatory Arrangements of Certain Officers.

Option Re-pricing

On September 5, 2012,  the Executive Committee (the “Executive Committee”) of the Board of Directors of
CopyTele, Inc. (the “Company”)  approved a re-pricing of options to purchase a total of
1,840,000 shares of the Company’s common stock granted under the Company’s 2003 Share
Incentive Plan, which were granted from May 11, 2004 to October 8, 2009 with exercise prices
ranging from $0.65 to $1.46  and are held by 11 persons, including nine employees, one
employee director and one non-employee director.  Pursuant to the re-pricing, the option
agreements were unilaterally amended by the Executive Committee to reduce the exercise
price of each option to $0.145, which was the closing sales price of the Company’s common
stock on September 4, 2012. The number of shares, the vesting commencement date and the length of the
vesting period, and expiration period for each of these options were not altered.

The following stock option grants and related stock option agreements issued to the Company’s executive
officers and directors are affected by the re-pricing:
  
   Old New   
 Grant # of Option Option Exercise Expiration
 Date Shares Price Price Date Date
Henry P. Herms      
 5/11/04 5,000 $0.81 $0.145 9/5/12 5/10/04
 10/26/04 70,000 $1.04 $0.145 9/5/12 10/25/04
 6/1/06 50,000 $0.83 $0.145 9/5/12 5/31/16
 11/12/07 75,000 $1.17 $0.145 9/5/12 11/11/17
 10/8/09 100,000 $0.92 $0.145 9/5/12 10/7/19
  300,000     
       
George Larounis      
 10/26/04 60,000 $1.04 $0.145 9/5/12 10/25/14
 6/1/06 120,000 $0.83 $0.145 9/5/12 5/31/16
 11/13/07 60,000 $1.21 $0.145 9/5/12 11/12/17
 10/8/09 60,000 $0.92 $0.145 9/5/12 10/7/09
  300,000     

 
            The foregoing description of the re-pricing does not purport to be complete and is qualified in its entirety by
reference to the full text of the form of re-pricing letter, a copy of which is filed as Exhibit 10.1 to this Current Report
and is incorporated by reference herein. 
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Section 9 – Financial Statements and Exhibits
 
Item 9.01  Financial Statements and Exhibits.

(d)       Exhibits.
 
10.1     Form of Repricing Letter.
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SIGNATURES
 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.
 

COPYTELE, INC.

 
 
Date: September 11, 2012                                          By: /s/ Lewis H. Titterton, Jr.                        

Lewis H. Titterton, Jr.
                                                                                    Chairman of the Board and
                                                                                    Chief Executive Officer
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  EXHIBIT INDEX

 
Exhibit No.                 Description 
 
   10.1                          Form of Repricing Letter.
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Exhibit 10.1

 

September [6], 2012

[Name of Optionee]
[Address of Optionee]
 

Dear [Name of Optionee]:

CopyTele, Inc. (the “Company”) would like to inform you that the Executive Committee
(the “Executive Committee”) of Company’s Board of Directors (the “Board”) has approved an
option repricing effective as of September 5, 2012 (the “Repricing”) with respect to options
granted under the Company’s 2003 Share Incentive Plan.  Effective as of September 5, 2012,
the Repricing amends the exercise price per share of your options (the “Underwater Options”)
listed on Schedule A, so that the exercise price per share of your Underwater Options will be
equal to $0.145, which was the closing sales price of the Company’s common stock on
September 4, 2012.

Except for the change to the exercise price, as described above, all of the other terms
of the Underwater Options remain the same and continue to be governed by the option
documentation evidencing the Underwater Options, including (without limitation) the number
of shares subject to the Underwater Options, the vesting commencement date, vesting
schedule, and vesting acceleration.

If you hold any additional options that do not constitute Underwater Options as of
September 5, 2012, such options are not affected in any manner by the Repricing and will
continue to be subject to the option documentation evidencing such options.

Please indicate your acknowledgement of receipt of this letter by signing below and
returning it to Henry Herms.

Please retain a copy of your signed letter with your option documentation evidencing
the Underwater Options.

                                                                        COPYTELE, INC.
             

 
By:                                          
    Lewis H. Titterton, Jr.
    Chairman and Chief Executive Officer

 Acknowledged 

                                                
 [Name of Option holder]
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SCHEDULE A

 
  Old New   

Grant # of Option Option Exercise Expiration
Date Shares Price Price Date Date
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